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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Institute for Jewish Spirituality, Inc.

Opinion

We have audited the financial statements of the Institute for Jewish Spirituality, Inc. ( Institute ), which
comprise the statements of financial position as of June 30, 2025 and 2024, and the related statements of 
activities, functional expenses and cash flows for the years then ended, and the related notes to the financial 
statements .

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Institute as of June 30, 2025 and 2024, and the changes in its net assets and its cash flows for 
the years then ended in accordance with accounting principles generally accepted in the United States of 
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of 

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Institute and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or

going concern for one year after the date that the financial statements are available to be issued.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 
a guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements.



In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audits.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audits in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that

period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit.

New York, NY
January 16, 2026
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NOTE 1  ORGANIZATION AND NATURE OF ACTIVITIES 
 
Institute for Jewish Spirituality, Inc. (the Institute ) is a non-profit corporation that was incorporated on May 14, 
2003. 
individuals and communities may experience greater awareness, purpose, and interconnection. The Institute 
is registered in New York and is exempt from federal income tax under Section 501(c)(3) of the U.S. Internal 
Revenue Code ("IRC") and from state and local taxes under comparable laws. The Institute s 
primarily from contributions and grants and program service fees.  
 
NOTE 2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Basis of Accounting  The Institute prepares its financial statements using the accrual basis of accounting. 

The Institute adheres to accounting principles generally accepted in the United States of America 
. 

 

B. Net Assets  Net assets and revenues are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows: 

 

Net Assets Without Donor Restrictions represents net assets not subject to donor-imposed 
stipulations that are available for the general support of the  operations.   

 

Net Assets With Donor Restrictions  represents assets that are subject to donor-imposed stipulations. 
When a donor restriction expires or a purpose of the restriction is accomplished or endowment assets 
are appropriated for expenditures, net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the accompanying statements of activities as net assets 
released from restrictions.  
 

C. Cash and Cash Equivalents  Cash equivalents include all highly liquid instruments purchased with 
maturities of 90 days or less, except for cash equivalents held as part of the Institute's investment portfolio. 

 

D. Contributions and Grants  Contributions and grants are nonexchange transactions and accounted for 
under Accounting Standards Codification C  Topic 
958. Contributions and grants are recognized as revenue when barriers within grants are overcome and there 
is no right of return or release from obligations. Unconditional promises to give are recognized as revenues 
in the appropriate category of net assets in the period received. Unconditional promises to give that are 
expected to be collected within one year are recorded at net realizable value. Unconditional promises to give 
that are expected to be collected in future years are recorded at the present value of their estimated future 
cash flows, if material. The discounts on those amounts are computed using risk adjusted interest rates 
applicable to the years in which the promises are received.  

 
As of June 30, 2025 and 2024, the Institute was awarded conditional contributions and grants totaling 
$600,000 and $0, respectively, which have not been recognized in the accompanying financial statements 
as they have not been earned. 

 
The Institute 
of $246,000 for the year ended June 30, 2022 as provided under the Federal Coronavirus Aid, Relief and 
Economic Security Act and subsequently amended by the Consolidated Appropriations Act, 2021. The 
Institute received ERC, a fully refundable payroll tax credit for qualified wages paid (including allocable 
qualified health plan expenses), for the period of January 1, 2021 through March 31, 2021 under the federal 
Coronavirus Aid, Relief, and Economi

ue Plan Act of 2021 

incur qualifying wage or health insurance costs and have either suspended operations under governmental 
order or experienced specified declines in gross receipts. If conditions are not met, any amount of credit 
received is refundable to the government and the Institute may be subject to fines and penalties.  
 
The Institute accounted for the ERC as a conditional contribution. The first ERC payment of $103,649 was 
received on October 3, 2023, the second ERC payment of $110,610 was received on January 16, 2025 and 
the third ERC payment of $59,511 was received on June 4, 2025. 
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NOTE 2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

For the years ended June 30, 2025 and 2024, the Institute recorded ERC revenue of $170,121 and $103,649, 
respectively, which included ERC interest paid amounting to $22,121 and $5,649, respectively. 
 
Further, the Institute has evaluated the potential need to record a liability for interest and penalties if the entity 
is determined to not be in compliance with this program. Based upon that evaluation, the Institute has 
concluded that a liability for such interest and penalties does not meet the recognition criteria of a loss 
contingency under FASB ASC 450, Contingencies, and therefore no liability has been recorded. 
 

The Institute believes it has appropriately calculated and claimed the ERC based on the qualifying criteria as 
per the relevant tax regulations; however, there is inherent uncertainty regarding the interpretation and 
application of tax laws, and tax authorities may conduct audits to assess the accuracy of, and compliance 
with, the ERC claimed. While the Institute believes its position is supportable, there can be no assurance that 
the outcome of any audit will not result in adjustments to the ERC claimed, which could materially impact the 
financial statements in future periods. The Institute will continually monitor changes in tax laws and 
regulations until resolved and, if necessary, will adjust the ERC recognized in the financial statements in 
accordance with any updated guidance or audit outcomes.

 
E. Allowance for Doubtful Accounts  The Institute bases its allowance for doubtful accounts on its historical 

loss experience considering the age of its receivables and other factors. Grant and pledges receivable are 
written off against the allowance for doubtful accounts when all reasonable collection efforts have been 
exhausted. The allowance for doubtful grants and pledges receivable at both June 30, 2025 and 2024 was 
$0. As of June 30, 2025 and 2024, the Institute determined that no allowance for credit losses was necessary 
for accounts receivable. 

 
F. Program Service Revenue  Program service revenue consists of fees for retreats and other programs that 

are paid by participants. The Institute recognizes this revenue under FASB ASC Topic 606, Revenue from 
Contracts with Customers. Revenue is reported at the amount that reflects the consideration to which the 
Institute expects to be entitled in exchange for providing the contracted services. Performance obligations 
are determined based on the nature of the services provided by the Institute in accordance with the 
agreement. Revenue for performance obligations is recognized at the point in time the services are provided.  
 

The  performance obligations are primarily satisfied at a point in time during the fiscal year. The 
performance obligations for these contracts are completed when the service is completed. The Institute 
determines the transaction price based on the agreed-upon program fees. Amounts collected before 
performance obligations are satisfied are reflected as deferred revenue on the accompanying statements of 
financial position. The beginning and ending contract balances related to program revenue were as follows 
as of June 30: 
 

        2025            2024            2023 
Deferred revenue $      489,320 $     113,535 $     116,372 

 $      489,320 $     113,535 $     116,372 
   
        2025            2024           2023 

Accounts receivable $          6,851    $         1,933 $                -      
 $          6,851 $         1,933 $                -       
   

 

G. In-Kind Contributions  For the years ended, June 30, 2025 and 2024, the Institute recorded income and 
expense for contributed services of $56,288 and $32,714, respectively. 
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NOTE 2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Nonfinancial 
Asset 2025 

 
Amount 

Usage in
Programs/Activities 

Donor-imposed 
Restrictions 

Fair Value 
Techniques 

Pro bono legal 
services 

$ 56,288 General 
administration/program 

No associated 
donor restriction 

Based on billing 
rates for similar 
services provided 
by firms 

Total $ 56,288    
 

Nonfinancial 
Asset 2024 

 
Amount 

Usage in 
Programs/Activities

Donor-imposed 
Restrictions 

Fair Value 
Techniques 

Pro bono legal 
services 

$ 32,714 General 
administration/manage
ment 

No associated 
donor restriction 

Based on billing 
rates for similar 
services provided 
by firms 

Total $ 32,714    
 
H. Property and Equipment  The Institute capitalizes property and equipment having a cost of $1,000 or 

more and a useful life of one year or more. Depreciation and amortization is recognized using the straight-
line method over the estimated useful lives of the respective assets.  

 
I. Investments  Investments are carried at fair value. Unrealized and realized gains and losses are reported 

in the accompanying statements of activities as increases or decreases in net assets without donor 
restrictions unless there are donor restrictions for the use of investment income. Fair value measurements 
are based on the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. In order to increase consistency and 
comparability in fair value measurements, a fair value hierarchy prioritizes observable and unobservable 
inputs used to measure fair value into three levels, as described in Note 8. 

 
J. Functional Allocation of Expenses  The costs of providing the various program services and supporting 

services of the Institute have been summarized on a functional basis in the accompanying statements of 
activities. Accordingly, certain costs have been allocated among the program services and supporting 
activities benefited based on estimates made by management. Specific expenses that are readily identifiable 
to a single program or activity are charged directly to that function. Allocated expenses include salaries, 
payroll taxes and employee benefits, professional fees, travel and meetings, and office expense, which are 
allocated based on estimates of time and effort. 
 

K. Use of Estimates  The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosures of contingencies at the date of the financial statements, and revenues and expenses 
recognized during the reporting period. Actual results could differ from those estimates. 

 
L. Reclassification  Certain line items in the June 30, 2024 financial statements were reclassified to 

conform to June 30, 2025 presentation. These changes had no impact on the change in net assets for the 
year ended June 30, 2024. 
 

NOTE 3  LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 
 

As part of the  liquidity management strategy, the Institute structures its financial assets to be available 

flows have cyclical variations during the year attributable to the cash receipts of grants and contributions from 
donors.  
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NOTE 3  LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (Continued) 
 

statements of financial position date for general 
expenditures are as follows as of June 30: 
 

 
 

The Institute also has a line of credit available to meet short-term needs. See Note 6B for information about this 
line of credit. 
 
NOTE 4  GRANTS AND PLEDGES RECEIVABLE  
 
Grants and pledges receivable consist of the following as of June 30: 

 

NOTE 5  PROPERTY AND EQUIPMENT 
 

Property and equipment consisted of the following as of June 30: 

 

 
Depreciation and amortization expense amounted to $9,404 and $96,699 for the years ended June 30, 2025 and 
2024, respectively.  
 
NOTE 6  COMMITMENTS AND CONTINGENCIES 
 

A. The Institute believes it had no uncertain tax positions as of June 30, 2025 and 2024, in accordance 
with FASB ASC standards for establishing and classifying 
any tax provisions for uncertain tax positions. 
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NOTE 6  COMMITMENTS AND CONTINGENCIES (Continued)
 

B. The Institute has a margin loan agreement which is determined by the investment 
holdings. U.S. equities allow for borrowing of approximately 50-60% of their value, while U.S. 
Treasuries allow for borrowing of up to 75%. The maximum borrowing capacity is driven by the 

Under the terms of the agreement, 
borrowings have an interest rate of the upper end of Federal Funds plus 50 basis points. As of June 
30, 2025 and 2024, there was no balance due on the agreement. There were no borrowings through 
January 16, 2026. 

 
NOTE 7  NET ASSETS WITH DONOR RESTRICTIONS 
 
Net assets with donor restrictions consist of the following as of June 30: 
 

 
 
Net assets of $1,517,619 and $1,743,218, respectively, were released from restrictions during the years ended 
June 30, 2025 and 2024, by incurring expenses or by the passage of time.    
 
NOTE 8  INVESTMENTS 
 
Investments consisted of the following as of June 30:
 
 

 
 

 2025 2024 

Money Market $ 297,891  $              - 
Equity                 -    7,413 
U.S. Treasury Bills                 -  326,842 
 $ 297,891 $  334,255 

 
The fair value hierarchy defines three levels as follows:
 

Level 1: Valuations based on quoted prices (unadjusted) in an active market that are accessible at the 
measurement date for identical assets or liabilities. The fair value hierarchy gives the highest priority 
to Level 1 inputs.  

 

Level 2: Valuations based on observable inputs other than Level 1 prices such as quoted prices for 
similar assets or liabilities; quoted prices in inactive markets; or model-derived valuations in which all 
significant inputs are observable or can be derived principally from or corroborated with observable 
market data. 
 

Level 3: Valuations based on unobservable inputs are used when little or no market data is available. 
The fair value hierarchy gives the lowest priority to Level 3 inputs. Level 3 valuations incorporate certain 
assumptions and projections in determining the fair value assigned to such assets or liabilities. 

 
Financial assets carried at fair value are as follows as of June 30, 2025: 
 

 

 
 Level 1  Total 

Money Market $ 297,891 $  297,891 
 $ 297,891 $ 297,891 
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NOTE 8  INVESTMENTS (Continued) 
 
Financial assets carried at fair value are as follows as of June 30, 2024: 
 

 

 
 Level 1  Total 

Equity $ 7,413 $          7,413 
U.S. Treasury Bills  326,842    326,842 
 $ 334,255 $ 334,255 

 

Investment activity consisted of the following for the years ended June 30: 

   2025  2024  
Net realized and unrealized gain on 
investments 

  
      $ (13,636)

 
$ 2,686 

 

Interest and dividends   46,321  19,085  
  $ 32,685 $ 21,771  

 
NOTE 9  LEASES 
 
The Institute leases a certain facility under a long-term non-cancelable operating lease agreement. As of July 
1, 2022, the Institute adopted FASB ASC 842 for its leases. 
 
As of June 30, 2025, the operating ROU asset had a balance of $173,492. The operating lease liability totaled 
$173,492, as shown in the statement of financial position. 
 
As of June 30, 2024, the operating ROU asset had a balance of $55,549. The operating lease liability totaled 
$57,209, as shown in the statement of financial position.  
 

The weighted-average discount rate is based on the risk-free rate.  The Institute has elected the option to use 
the risk-free rate determined by using a period comparable to the lease terms as the discount rate for leases 
where the implicit rate is not readily determinable. 
 

The Institute has elected the short-term exemption for all leases with a term of 12 months or less for both 
existing and ongoing operating leases to not recognize the asset and liability for these leases.  Lease payments 
for short-term leases are recognized on a straight-line basis. 
 
The following summarizes the supplemental cash flow information for the years ended June 30, 2025 and 
2024: 
 
          2025           2024 
Cash paid for amounts included in the measurement of lease liabilities:   

Operating cash flows from operating leases $ 62,462 $ 59,078 
 
Non-cash ROU assets obtained in exchange for new operating liabilities 
 

 
       178,912 

 
                  - 

The following summarizes the weighted-average remaining lease term and weighted-average discount rate for 
the years ended June 30, 2025 and 2024: 
 

          2025           2024 

Weighted average remaining operating lease term in years        2.92           0.84 

Weighted average discount rate            3.91%              2.84% 
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NOTE 9  LEASES (Continued) 
 
Future minimum payments for the non-cancelable lease for the next three years ending after June 30, 2025 
are as follows: 
 

 
 

For the years ended June 30, 2025 and 2024, operating lease expense amounted to $73,175 and $70,997, 
respectively.  Such amounts are included in occupancy in the accompanying statements of functional 
expenses.       
 
NOTE 10  CONCENTRATIONS 
 

A. As of June 30, 2025 and 2024, grants and pledges receivable from three donors represented 
approximately 60% and 27%, respectively, of the total grants and pledges receivable. For the years 
ended June 30, 2025 and 2024, approximately 22% and 38%, respectively, of contribution revenue is 
from three donors.  

 
B. Cash and equivalents that potentially subject the Institute to a concentration of credit risk include cash 

Accounts are insured up to $250,000 per depositor, per insured financial institution. As of June 30, 
2025 and 2024, there was approximately $561,000 and $45,000, respectively, of cash equivalents 
held by one bank that exceeded FDIC limits.

 
NOTE 11  PENSION 
 
The Institute maintains a 401(k) plan covering all eligible employees immediately upon hire. The Institute 
makes a matching contribution, dollar for dollar, up to 3% of salary to each participant who makes salary 
deferrals to the plan. For the years ended June 30, 2025 and 2024,  contributions amounted 
to $32,697 and $29,492, respectively. 
 
NOTE 12  DEFERRED COMPENSATION 
 

dated December 9, 2024, the Institute is obligated to pay an additional 2% of t  current salary at the 
end of each full year of service. In addition, for each year of service under the Contract, the CEO will accrue 
an additional compensation amount equal to 5% of their then-current salary, provided they remain employed 
through the end of the Contract term on June 30, 2029, and fulfill all other contractual conditions. The Contract 
period runs from July 1, 2024 to June 30, 2029. The deferred compensation payable amounted to $10,112 as 
of June 30, 2025. 
 

NOTE 13  DEFICIT 
 

T net deficit without donor restrictions amounted to $214,375 as of June 30, 2025. This deficit is 
primarily attributable to retreat program cancellations resulting from fires in California and the timing of revenue 
recognition during the fiscal year. The total net assets amounted to $3,790,779 as of June 30, 2025. 
 

There are a variety of factors that led to this deficit. As a result of fires in California, one in-person retreat was 
canceled, and one 18-month cohort program was delayed until fiscal year 2026. In addition, management made 
strategic decisions to invest in infrastructure to meet the growth of the organization. Management is closely 
monitoring expenditures and has introduced new tracking and reporting tools, enabling timely adjustments and 
informed financial decisions.  
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NOTE 14  SUBSEQUENT EVENTS 
 
Management has evaluated, for potential recognition and disclosure, events subsequent to the date of the 
statement of financial position through January 16, 2026, the date the financial statements were available to 
be issued.  


